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Nasdaq futures are now at the upper end of their long term trading range, where 

the risk-reward is not favorable. Can the futures move up further before 

correction? Yes, they can go up further just like they went down way below the 

range in March, but a correction is likely at some point in the coming weeks. 

In fact, last week’s red candle is like a warning sign. Traders on the long side must 

be very cautious at current levels. Below 10,400 correction can accelerate to 

9600-9700 levels, which was the previous top.



Traders can stay long above the 20 day moving avg, which has been a very good support life 

for Nasdaq futures over last few years. Any close below this line is the start of real trouble for 

the markets. Observe that the Nasdaq futures did not close below the 20 day moving avg even 

once since the recovery rally started!! It was once of the cleanest indicators for a long trade, 

and it helped us make good gains on the long side. 10,358 was last week’s low, and the 20 day 

moving avg is at 10,411, so 10,350 can be considered as the absolute stop loss.

JupiterFutures.com



JupiterFutures.com

This weekly chart analysis shows long term trend lines for support and resistance. 

Currently, Nasdaq futures are at the upper end, and they tried to breakout in last 2 

weeks, but could not succeed. Strong support exists at 9700, which will be the 

lower end of the price channel. Nasdaq futures will be a strong buy near 9700 

level, with a stop loss around 9400.





“Almost three-quarters of fund 

managers surveyed by Bank of 

America say long US tech stocks is 

the most crowded trade in markets -

the biggest reading in the history of 

the BAML survey.”

- Robin Wigglesworth

Global finance correspondent for the 

Financial Times. 

Nasdaq100 index represents that 

most crowded trade. So, we must 

understand that the risk-reward at 

current levels can not be very good. 

If anything, the risk is much higher 

than the reward on any such over 

crowded trade, and the unwinding of 

such trades can be very rapid. So 

long trades in NDX must be with 

tight stop loss at 10,350 or 10,400 

level. Below that level, selling 

pressure will increase rapidly.

https://twitter.com/RobinWigg


Thanks for your time and attention. We appreciate it.

As active traders of Nasdaq futures, we keep analyzing the market every day, 

and try to share our key findings once in a while through reports like this one. 

We welcome all questions and feedback.

You can contact us at: info@jupiterfutures.com

To learn more about our views on Nasdaq futures trading, and other key index 

and commodity futures, including S&P500 futures, Crude Oil futures, etc, 

please visit our website: www.jupiterfutures.com
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